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INNO
N Valid 840 840
Missing 0 0
Mean .0846545 .0751498
Median .0593995 .0558393
Std. Deviation 12544270 14152951
Minimum .00000 .00000
Maximum .27042 .31905
Statistics
LEV MBV ROA SIZE
N Valid 840 840 840 840
Missing 0 0 0 0
Mean .6543803 1.7303188 .1450336 12.2197603
Median .6278502 1.4474397 1248202 12.1277265
Std. Deviation .35779293 .90999313 15796152 75681939
Minimum .01273 .35936 -.14650 10.25708
Maximum 97531 8.49273 77469 15.79570
CF INNO
N 840 840
Normal Parameters®? Mean .0593995 .0558393
Std. Deviation 12544270 .14152951
Most Extreme Differences Absolute .087 .071
Positive .087 .064
Negative -.078 -.071
Test Statistic 1.034 .920
Asymp. Sig. (2-tailed) .108 .130
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One-Sample Kolmogorov-Smirnov Test

LEV MBV ROA SIZE
N 840 840 840 840
Normal Parametersab Mean .6543803 1.7303188 .1450336 12.2197603
Std. Deviation .35779293 .90999313 .15796152 .75681939
Most Extreme Differences Absolute 124 .155 .076 119
Positive 124 .150 .076 119
Negative -.057 -.155 -.057 -.062
Test Statistic 1.480 1.506 1.643 3.339
Asymp. Sig. (2-tailed) .024 .012 .008 .000°¢
a. Test distribution is Normal.
b. Calculated from data.
c. Lilliefors Significance Correction.
Covariance Analysis: Spearman rank-order
Date: 26/01/24 Time: 17:35
Sample: 1396 1401
Included observations: 840
Correlation
Probability CF INNO FC CFFC LEV MBV ROA SIZE
CF 1.000000
INNO 0.158258 1.000000
0.0000 = -----
FC -0.189919 -0.076540 1.000000
0.0000 0.0401 -
CFFC 0.108241 -0.013896 0.546928 1.000000
0.0000 0.7097 0.0000
LEV 0.127407 0.073911 -0.030577 -0.002832 1.000000
0.0006 0.0474 0.4126 09395 -
MBV -0.067062 0.014373 0.049185 0.003575 -0.009489 1.000000
0.0721 0.7002 0.1874 0.9237 0.7994 -
ROA -0.079042 0.029964 0.040313 -0.044006 0.023375 0.651045 1.000000
0.0340 0.4221 0.2800 0.2383 0.5312 0.0000 = -----
SIZE -0.077177 -0.081793 0.085718 0.052794 -0.009664 0.023049 -0.013265 1.000000
0.0384 0.0282 0.0214 0.1570 0.7957 0.5369 0.7223 -
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 6.78890 (119,595) 0.0000
Cross-section Chi-square 200.259821 119 0.0000
Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Chi-Sq.
Test Summary Statistic  Chi-Sq. d.f. Prob.
Cross-section random 28.703075 5 0.0000
Dependent Variable: INNO
Method: Panel EGLS (Cross-section random effects)
Date: 26/01/24 Time: 17:38
Sample: 1396 1401
Periods included: 6
Cross-sections included: 140
Total panel (balanced) observations: 840
Swamy and Arora estimator of component variances
Variable Coefficient Std. Error t-Statistic Prob.
CF 0.583347 0.158295 3.685177 0.0002
SIZE -0.189667 0.071854 -2.639620 0.0085
LEV 0.354773 0.150798 2.352633 0.0189
ROA -0.760691 0.429935 -1.769318 0.0773
MBV -0.046257 0.074654 -0.619618 0.5357
C 2.201575 0.898581 2.450057 0.0145
Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 1.437408 1.0000
Weighted Statistics
R-squared 0.054250 Mean dependent var 0.203150
Adjusted R-squared 0.047627 S.D. dependent var 1.441530
S.E. of regression 1.406783 Sum squared resid 1413.034
F-statistic 8.191227 Durbin-Watson stat 2.112912
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.054250 Mean dependent var 0.203150
Sum squared resid 1413.034 Durbin-Watson stat 2.112912
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 5.73426 (119,593) 0.0000
Cross-section Chi-square 198.797406 119 0.0000
Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Chi-Sq.
Test Summary Statistic  Chi-Sq. d.f. Prob.
Cross-section random 30.67890 7 0.0000
Dependent Variable: INNO
Method: Panel EGLS (Cross-section random effects)
Date: 26/01/24 Time: 17:43
Sample: 1396 1401
Periods included: 6
Cross-sections included: 140
Total panel (balanced) observations: 840
Swamy and Arora estimator of component variances
Variable Coefficient Std. Error t-Statistic Prob.
CF 0.649270 0.162565 3.993898 0.0001
FC -0.425549 0.201750 -2.109291 0.0353
CFFC -0.387541 0.162126 -3.993565 0.0272
SIZE -0.162050 0.072147 -2.246126 0.0250
LEV 0.383958 0.150471 2.551705 0.0109
ROA -0.825798 0.429126 -1.924371 0.0547
MBV -0.039912 0.074371 -0.536654 0.5917
C 1.875272 0.901696 2.079716 0.0379
Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 1.431412 1.0000
Weighted Statistics
R-squared 0.067172 Mean dependent var 0.203150
Adjusted R-squared 0.058001 S.D. dependent var 1.441530
S.E. of regression 1.399100 Sum squared resid 1393.726
F-statistic 7.324339 Durbin-Watson stat 2.113880
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.067172 Mean dependent var 0.203150
Sum squared resid 1393.726  Durbin-Watson stat 2.113880
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Abstract

In theory, corporate financialization has a two-way effect on economic growth. On the one
hand, companies can stimulate their short-term performance through financial investment
practices, resulting in short-term profits. On the other hand, excessive financialization causes
companies to neglect their core business, reducing productivity and harming their
development. Therefore, the aim of the current research is to investigate the impact of
corporate financialization on company innovation with emphasis on financial limitations in
companies admitted to the Tehran Stock Exchange. In this regard, 140 companies were
selected for the period of 2016-2022. The purpose of applied research and its methodology
IS post-event type. The combined data approach has been used to test the research
hypotheses. Eviews statistical software was used to test research hypotheses. The results
showed that the corporate financialization has a positive effect on the innovation of the
company. In this way, through the financialization process, managers look for savings
incentives that make them turn to financing innovative projects. On the other hand, the
results showed that financial constraint moderates the relationship between corporate
financialization and innovation. In this way, when the limitation in providing financial
resources is high, the managers are looking for the speculative motive of trying to finance
the company, which weakens the company's innovation.

Key words: Corporate Financialization, Corporate Innovation, Financial Constraint, Saving
Incentive, Speculative Incentive.
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